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il CHARTERED ACCOUNTANTS

NDEPENDENT AUD 'S REPORT

To,
THE MEMBERS OF
EARTH STAHL & ALLOYS PRIVATE LIMITED “

REPORT ON THE AUDIT OF FINANCIAL STATEMENTS

Opinion
We have audited the financial statements of M/s EARTH STAHL & ALLOYS PRIVATE LIMITED (CIN:
U27310CT2009PTC021487) which comprise the balance sheet as at 31st March 2022, and the statement

of Profit and Loss and statement of cash flows for the year then endéd, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31st March, 2022, its Profit and its cash flows for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Accounting Standards (AS) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of

the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is an
unlisted company.

Information oth h i e i "I n

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s Report
but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not expr&s any form
of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other informatioh '
and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

-
Responsibilities of Management and Those Charged with Governance for the Financial

Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards (AS) specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal con




* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of aocountmg estimates
and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit. :

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a.
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

rt on lan i

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give

in the ‘Annexure A’, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

W
2. As required by Section 143 (3) of the Act, we report that; P 14

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.




b) 1In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards (AS)
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rukes, 2014.

e) On the basis of the written representations received from the directors as on 31st March, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2022 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, such reporting is not
applicable to the company.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations as at 31 March 2022 on its
financial position in its financial statements—Refer Note 2.28

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. (a) The management has represented that, to the best of it's knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and -

(c) Based on such audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material mis-statement.

v.No dividend have been declared or paid during the year by the company.

3. With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the Act,
In our opinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of Section




197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under Section
197(16) of the Act which are required to be commented upon by us.

For, APAS & CO LLP
Chartered Atcountants

[RAIJDEEP SINGH]
Partner

M.NO. : 415549
UDIN- 224\SS49A0 FZzAVIA\Q
Date: 15/07/2022
Place: Raipur
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Annexure ‘A’

The Annexure referred to in paragraph 1 of Our Report on “Other Legal and Regulatory
Requirements”.
We report that:
(i) (@ (A) The company is maintaining proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment;
(B) The company is maintaining proper records showing full particulars of intangible assets;

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has a regular program of physical verification of its Property,
Plant and Equipment by which all property, plant and equipment are verified in a phased manner. In
accordance with this program, certain property, plant and equipment were verified during the year.
In our opinion, this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, The title deeds of all the immovable properties (other than properties
where the company is the lessee and the lease agreements are duly executed in favour of the lessee)
disclosed in the financial statements are held in the name of the company.

(d) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year

(e) According to information and explanations given to us and on the basis of our examination of the
records of the Company, there are no proceedings initiated or pending against the Company for holding
any benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

(ii) (a) The inventories have been physically verified during the year by the management in our opinion,
the frequency of verification is reasonable.

(b)The company has been sanctioned working capital limits in excess of five crore rupees, in
aggregate, from banks or financial institutions on the basis of security of current assets during any
point of time of the year. The quarterly returns or statements filed by the company with such banks
or financial institutions are in agreement with the books of account of the Company.

(iii) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not provided any guarantee or security or granted any loans
or advances in the nature of loans, secured or unsecured to companies, firms, limited liability partnership
or any other parties during the year. The Company has not made any investments in firms, limited liability
partnership or any other parties. Accordingly, clause 3(iii)(a) and clause 3(iii)(c) to clause 3(iii)(f) of the
Order are not applicable to the Company FRR

(iv) According to the information and explanations given to us and on the basis of our examination of the
records, the Company has not given any loans, or provided any guarantee or security as specified under
section 185 and 186 of the Companies Act, 2013. Accordingly, clause 3(iv) of the Order is not applicable

(v) The Company has not accepted any deposits or amounts which are deemed to be deposits from the public.
Accordingly, clause 3(v) of the Order is not applicable
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(vi) The maintenance of cost records under section 148(1) of the Companies Act,2013 are applicable to the
company and we have broadly reviewed the books of account maintained by the company pursuant to
the Rules made by the Central Government for the maintenance of cost records under section 148 of
the Act, and are of the opinion that prima facie, the prescribed accounts and records have been made
and maintained.”

(vii)(a) According to the information and explanations given to us and on the basis of our examirf§tion of the
records of the Company, amounts deducted / accrued in the books of account in respect of undisputed
statutory dues including Goods and Services Tax (‘GST’), Provident fund, Income-Tax, Duty of Customs,
Cess and other statutory dues have been regularly deposited by the Company with the appropriate
authorities. According to the information and explanations given to us, no undisputed amounts payable
in respect of Goods and Services Tax (‘GST’), Provident fund, Income-Tax, Duty of Customs, Cess and
other statutory dues were in arrears as at 31 March 2022 for a period of more than six months from the
date they became payable. s

(b)According to the information and explanations given to us, there is no statutory dues referred to in

sub-clause (a) that have not been deposited on account of any dispute.

viii) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income Tax Act, 1961
as income during the year.

(ix) @) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, company has not defaulted in repayment of loans or other borrowings or.in
the payment of interest thereon to any lender. Accordingly, clause 3(ix)(a) of the Order is not appllcable
to the Company.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been declared a willful defaulter by any bank or
financial institution or government or government authority.

(c)According to the information and explanations given to us by the management, the Company has

not obtained any term loans during the year. Accordingly, clause 3(ix)(c) of the Order is not applicable
to the company.

(d)According to the information and explanations given to us and on an overall examination of the
balance sheet of the company, we report that no funds raised on short-term basis have been used for
long-term purposes by the company.

(e) According to the information and explanations given to us and on an overall examination, of the
financial statements of the company, we report that the company has not taken any funds from-any
entity or person on account of or to meet the obligations of its subsidiary as defined under. Compames
Act, 2013. The Company does not hold any investment in any associate companies or joint ventures as
defined under Companies Act, 2013.

(f) According to the information and explanations given to us and procedures performed by us, ‘we
report that the company has not raised loans during the year on the pledge of securities held in its
subsidiary as defined under Companies Act, 2013. The Company does not hold any investment in any
associate companies or Jomt ventures as defined under Companies Act, 2013.




(x)(a) The company has not raised any money by way of initial public offer or further public offer (including
debt instruments) during the year.
(b)The company has not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally convertible) during the year.

(xi) (a) According to the information and explanations given by the management, no fraud by the company
or any fraud on the company has been noticed or reported during the year; -

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the auditors
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government;

(c)According to the information and explanations given to us by the management, no whistle-blower
complaints had been received by the company

-

(xii) The company is not a Nidhi Company. Therefore, clause xii is not applicable on the company.

(xiii) According to the information and explanations given to us, all transactions with the related parties are in
compliance with sections 177 and 188 of Companies Act, where applicable and the details have been
disclosed in the financial statements :

(xiv) In our opinion and based on our examination, the company does not have an internal audit system and
is not required to have an internal audit system as per provisions of the Companies Act 2013.

(xv) On the basis of the information and explanations given to us, in our opinion during the year the company
has not entered into any non-cash transactions with directors or persons connected with him.

(xvi) (@) In our Opinion and based on our examination, the Company is not required to be registered under
section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934).

(b) In our Opinion and based on our examination, the Company has not conducted any Non-Banking
Financial or Housing Finance activities without a valid Certificate of Registration (CoR) from the Reserve
Bank of India as per the Reserve Bank of India Act, 1934,

(c) In our Opinion and based on our examination, the Company is not a Core Investment Company
(CIC) as defined in the regulations made by the Reserve Bank of India.

(d)According to the information and explanations given by the management, the Group does not have
any CIC as part of the Group.

(xvii) Based on our examination, the company has not incurred cash losses in the financial year and in the
immediately preceding fi nanaal year.

(xviii) There has been no resignation of the statutory auditors during the year and accordingly this clause is
not applicable. .

(xix) On the information obtained from the management and audit procedures performed and on the basis of
the financial ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, the auditor’s knowledge of the Board
of Directors and management plans, we are of the opinion that no material uncertainty exists as on the
date of the audit report that company is capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the=batance sheet date. We, however,




state that this is not an assurance as to the future viability of the company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet date will
get discharged by the company as and when they fall due. |

(xx) Based on our examination, the provision of section 135 of the Companies Act, 2013 related to Corporate

Social Responsibility are not applicable on the company. Hence clause 3(xx) of the Order is not applicable
to the company.

For, APAS & CO LLP
Chartered Accountants

RAJDEEP SINGH]
Partner

M.NO. : 415549
UDIN- 22 4\ SS49 AOFZAV N\
Date: 15/07/2022
Place: Raipur



CIN: U27310CT2009PTC021487

EARTHSTAHL & ALLOYS PRIVATE LIMITED

BALANCE SHEET AS AT 31st March 2022

Amount in '000

4 Amount as on |Amount as on 314
FORciite Swite 31-03-2022 03-2021
EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital 2.1 30,000 30,000
Reserves and Surplus 2.2 1,21,678 46,770
Non-current liabilities
Long-Term Borrowings 2.3 1,14,441 1,19,432
Long term Provision 2.4 961 522
Deferred Tax Liabilities 2.10 - 9,486 -
Current liabilities
Short-Term Borrowings 2.5 26,494 20,250
Trade Payables 2.6 36,151 23,322
Short-term provision & 4,632 10
Other Current Liabilities & Provisions 2.8 20,034 41,417
TOTAL 3,63,877 2,81,723

ASSETS
Non-current assets
Fixed Assets

-Plant Property & Equipments 2.9 1,59,515 1,58,447

-Intangible Assets & %

-Capital work-in-progress 29 52,126 2,404
Deferred Tax Assets 2.10 - 24,946
Long-Term Loans and Advances 2.11 9,110 4,851
Non-Current Investments 2.12 1,454 1,494
Other Non- current assets 2.13 26,646 27,434
Current assets
Inventories 2.14 95,973 36,360
Trade Receivables 215 5,638 8,390
Cash and Cash Equivalents 2.16 1,419 6,693
Short Term Loans & Advances &3F 11,340 10,403
Other Current Assets 2.18 655 303

TOTAL 3,63,877 2,81,723

Significant Accounting Policies 1
Notes on Accounts 2.1-2.46
As per our report of even date attached herewith
For, APAS & Co LLP For & behalf of the Board of Directors
Chartered Accountants b
FRN: 000340C/C400308 _,
Rajdeep Singh Ravi Laddha PraviirSomani
Partner Director Director
M. No. 415549 DIN-00008358 DIN-01143972
UDIN: 2241 8§

Date: 15-07-2022
Place: Raipur




EARTHSTAHL & ALLOYS PRIVATE LIMITED

CIN: U27310CT2009PTC021487

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH 2022

Amount in '000

Amount as on 31-| Amount as on 31

Particulars Note 03-2022 03-2021
Revenue From Operations
Revenue from Operations 2.19 4,88,750 2,41,170
Net Revenue from Operations 4,88,750 2,41,170
Other Income
Interest Income 2.20 1,240 1,172
Other Income 2,20 763 3,411
Total Income = 4,90,754 2,45,753
Expenses:
Cost of Material Consumed 2.21 1,33,383 44,798
Purchases Stock in Trade 17,966 1,987
Change in Inventory 2.22 (28,473) 17,318
Production Related Direct Expenses 2.23 1,93,257 97,888
Employee Benefit Expenses 2.24 23,764 12,446
Finance costs 2,25 11,987 17,428
Depreciation expense 2.9 15,145 14,545
Other Expenses 2.26 14,385 5,577
Total Expenses 3,81,415 2,11,986
Profit before Exceptional Items and Tax 1,09,339 33,766
Exceptional Items . -
Profit before Tax 1,09,339 33,766
Tax expense:
(1) Current tax - -
(2) Deferred tax (34,432) 24,946
Profit (Loss) for the period 74,907 58,712
Earnings per Equity Share 2.27
Basic 24.97 19.57
Diluted 24,97 19.57
Significant Accounting Policies 1
Notes on Accounts 2.1-2.46

As per our report of even date attached herewith

For, APAS & Co LLP
Chartered Accountants

FRN: 000340C/68400368 & .

Raj
Partner
M. No. 415549

Date: 15-07-2022
Place: Raipur

Ravi Laddha

For & behalf of the Board of Directors

-

Pravin Somani
Director
DIN-01143972



EARTHSTAHL & ALLOYS PRIVATE LIMITED

CIN: U27310CT2009PTC021487
CASH FLOW STATEMENT FOR THE YEAR 2021-22

Amount in '000

Particulars 2021-22 2020-21
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax as per statement of P&L 1,09,339 33,766
Adjusted For:
Depreciation Expenses 15,145 14,545
Finance Costs 11,987 17,428
Interest Income (1,240) (1,172)
Profit on Sale of Asset (773) (130)
Operating Profit before Working Capital Changes 1,34,459 64,437
Adjusted For:
Trade and Other Receivables 2,753 (1,618)
Short Term Loans & Advances (937) = 3,769
Inventories (59,613) 13,245
Other Current Assets (353) (3,566)
Trade and Other Payables 12,830 (9,588)
Short Term Borrowing 6,244 (8,001)
Long term provisions 439 128
Short term provision 4,622 -
Other Current Liabilities (21,383) (14,500)
Cash Generated from Operations 79,060 44,307
B. CASH FLOW FROM INVESTING ACTIVITIES
Net Purchase of Fixed Assets (65,163) (10,846)
Movement in Loans & Advances (4,259) 1,062
Purchase of Investments 40 -
Other Non Current Asset 787
Net Cash from Investing Activities (68,595) (9,784)
C. CASH FLOW FROM FINANCING ACTIVITIES
Equity Capital Infusion = ¥
Long Term Borrowings(net) (4,991) (11,663)
Finance Cost (11,987) (17,428)
Interest Income 1,240 1,172
Capital Reserve - -
Net Cash from financing Activities (15,739) (27,919)
NET INCREASE IN CASH AND CASH EQUIVALENTS (5,273) 6,604
OPENING BALANCE OF CASH AND CASH EQUIVALENTS 6,693 88
CL. BALANCE OF CASH AND CASH EQUIVALENTS 1,419 6,693

As per our report of even date attached herewith
For, APAS & Co LLP
Chartered Accountants

UDIN: 2241

Date: 15-07-2022
Place: Raipur

For & behalf of the Board of Directors
Ravi Laddha Pravin Somani

Director Director
DIN-00008358 DIN-01143




EARTH STAHL & ALLOYS PRIVATE LIMITED

Note No 1: SIGNIFICANT ACCOUNTING POLICIES
A. Basis of Preparation of Financial Statements:

The financial statements have been prepared under the historical cost convention and are prepared on
accrual basis and in accordance with the mandatory Accounting Standards issued by the Institute of
Chartered Accountants of India (ICAI) and the relevant provisions of the Companies Act, 2013.

B. Use of Estimates:

The preparation of financial statements requires management to make estimates & assumptions that
affect the reported amount of assets, liabilities including disclosure of contingent liabilities at the end of
reporting period and revenue, expenses during the reporting period. Although such estimates and
assumptions are made on a reasonable & prudent basis taking into_account all available information,
actual results could differ from these estimates & assumptions and such differences are recognized in
the period in which the results are materialised.

C. Fixed Assets & Capital Work in Progress:

a. Fixed Assets (Both Tangible and Intangible Assets) are stated at cost net of recoverable taxes
less accumulated depreciation/amortization and impairment loss, if any.

b. Capital Work in Progress: All indirect and direct expenditures including borrowing costs directly
attributable to Projects under commissioning till the commencement of commercial production
are carried at costs under Capital work in Progress. The trial run expenditures constituting of
costs of manufacturing and cost of materials consumed reduced by any sales or income earned
during the trial run period are capitalized along with other pre-operative expenditures incurred
till the commencement of commercial production. The long term advances towards Capital
Expenditures are shown under Long Term Advances.

c. Incidental expenditure prior to construction like preliminary project expenditures and indirect
expenses like corporate office administrative expense are charged as period costs in the financial
year to which they pertain.

D. Depreciation and Amortization:

a. As per the provisions of Companies Act, 2013, depreciation calculation has been done based on
the Useful life given in the Schedule II of Companies Act, 2013.

b. Depreciation on all assets pertaining to the manufacturing facility is provided on the ‘Straight
Line Method’ in the manner specified in Schedule II to the Companies Act 2013.

c. Depreciation on additions to the Fixed Assets or on Assets sold, discarded, demolished is being
provided on complete year basis.

d. Assets costing up to Rs.5000/- are expensed out in the period they pertain to.

e. Capital & Machinery spares procured with an item of fixed asset are depreciated along with the
related plant and machinery.




E. Impairment of Assets:

The carrying amount of assets are reviewed at the balance sheet date and if there is any indication of
impairment based on internal/external factors, an impairment loss will be recognized wherever the
carrying amount of the assets exceeds its recoverable value.

F. Investment:

Current Investments are carried at lower of cost and quoted/fair value if any. Non Current Investments
are stated at costs. Provision of diminution in the value of Non current investments is made only if the
decline is other than temporary.

G. Inventories:

a. Finished Goods -
Cost of Inventories comprises of cost of purchases, cost of conversion and other costs including
manufacturing overheads incurred in bringing them to their respective location and condition.
The items of finished goods and Semi Finished stock are measured at lower of cost and net
realizable value.

b. Raw Materials, Stores and Spares and Other Consumables -
Raw Materials and Other Stores and Consumables are valued at average cost in bringing the
goods to the place of its location and condition (Net of Refundable taxes and Duties)

c. By Products -
By products are valued at net realizable value.

H. Borrowing Cost

Borrowing costs that are directly attributable to the acquisition or construction of a qualifying asset are
capitalized as part of the cost of that asset till the commencement of commercial production. The
amounts of borrowing costs eligible for capitalization are determined in accordance with Accounting
Standard 16 on Borrowing Costs. Other borrowing costs are recognized as an expense in the period in
which they are incurred.

1. Revenue Recognition

Revenue is recognized only when it can be reliably measured and it is reasonable to expect ultimate
collection. Revenue from operations shall not include sale during trial run period. Expenses are
accounted for on the accrual basis with necessary provisions of all the known liabilities and losses.

Revenue from operations includes sales of goods which is shown inclusive of excise duty and it excludes
Taxes on Sales and is net of trade discounts, if any.

Interest Income on deposits is recognized on time proportion basis taking into account the amount
outstanding and rate applicable.

J. Provisions/Contingencies:

Provisions are determined based on the best estimate of the amount required to settle the obligation at
the balance sheet date. The contingent liabilities, if any, are not recognized but are disclosed in the form
of accounting notes. Contingent assets are neither recognized nor disclosed in the financial statements.

K. Provision for Current and Deferred Tax
a. Provision for Current Tax is made on the basis of estimated taxable income for the current
accounting period and in ,= provisions of section -115BAA of the Income Tax
Act, 1961.




b. Deferred tax resulting from "timing difference" between book and taxable profit for the year is

accounted for using the tax rates and laws that have been enacted or substantially enacted as
on the balance sheet date. The deferred tax asset is recognized and carried forward only to the
extent that there is a reasonable certainty that the assets will be adjusted in future.

L. Employee Retirement Benefits:

a.

Company’s contribution to provident fund is recognized as an expense in the statement of Profit
and Loss for the year in which the related service is rendered.

b. The retirements benefits and long term employee benefits are recognized as expense in the

relevant period at the present value of amounts payable determined using actuarial valuation
techniques in accordance with AS -15. Currently no Earned leaves are accrued in the hands of
Employees as on 31.03.2022 which needs recognition as employee retirement benefits in the
accounting period 2021-22.

-

M. Government Grants

d.

Recognition: Grants are recognized only when there is a reasonable assurance that the entity
has complied with the relevant conditions to receive such grants and when there is a reasonable
certainty that the ultimate collection will take place.

Government Grants related to revenue (subsidies in interest, power costs and others) from
State/Central and other Government undertakings is recognized in the profit & loss statement
under “Other Income” in the respective period to match with the related costs in which they are
intended to compensate.

The government grants related to depreciable capital assets are presented in the balance sheet
by way of showing the grant amount as a deduction from the gross value of related assets in
arriving at their book value. The capital grants that are not specific to any assets are shown
under Capital Reserves.

N. Segment Reporting

The Company identifies primary segments based on the dominant source, nature of risks and returns
and the internal organization and management structure. The operating segments are the segments
for which separate financial information is available and for which operating profit/loss amounts are
evaluated regularly by the executive Management in deciding how to allocate resources and in
assessing performance. The accounting policies adopted for segment reporting are in line with the
accounting policies of the Company.




EARTHSTAHL & ALLOYS PRIVATE LIMITED
CIN: U27310CT2009PTC021487
NOTES TO ACCOUNTS

Note 2.1: SHARE CAPITAL

Amount in Rs. '000

Particulars

As at 31 March 2022

As at 31 March 2021

Number Amount in '000 Number Amount in '000
Authorised
Equity Shares having nominal value of * 10 each 30,00,000 30,000 30,00,000 30,000
Issued, Subscribed & Paid Up
Equity Shares having nominal value of * 10 each 30,00,000 30,000 30,00,000 30,000
Total 30,00,000 30,000 30,00,000 30,000

The company has only one class of shares referred to as equity shares having a par value oI Rs.10/-. Each holder of equity shares is

entitled to one vote per share.

Reconciliation of the number of Shares Outstanding

Equity Shares
Particulars As at 31 March 2022 As at 31 March 2021
Number Amount in '000 Number Amount in '000
Shares outstanding at the beginning of the year 30,00,000 30,000 30,00,000 30,000
Shares Issued during the year - - - -
Shares bought back during the year - = i %)
Shares outstanding at the end of the year 30,00,000 30,000 30,00,000 30,000
Disclosure relating to shareholder holding more than 5% of the equity.
Name of Shareholder Equity Shares
As at 31 March 2022 As at 31 March 2021
No, of Shares % to total No. of Shares % to total
held holding held holding
M/s Jaiguru Vintrade Private Limited 1060000 35.33% 1060000 35.33%
Shri Ravi Thakurdas Laddha 413000 13.77% 365000 12.17%
Rajesh Somani 427000 14.23% 355000 11.83%
Pravin Somani 319000 10.63% 247000 8.23%
M/s CG Metalik & Alloys P Ltd - - 240000 8.00%
M/s Aayush steel Co. Pvt. Ltd 185000 6.17% 185000 6.17%
M/s Somani Processors Pvt. Ltd 170000 5.67% 170000 5.67%
Disclosure relating to shareholding of Promoter at 31 March,2022,
% change
Promoter Name No. of Shares % of Total Shares| during the
year i
M/s Jaiguru Vintrade Private Limited 1060000 35.33% 'g—a-ﬁ.ﬁo%
Shri Ravi Thakurdas Laddha 413000 13.77% 1.60%
Rajesh Somani 427000 14.23% 2.40%
Pravin Somani 319000 10.63% 2.40%
M/s CG Metalik & Alloys P Ltd - 0.00% -8.00%
M/s Aayush steel Co. Pvt. Ltd 185000 6.17% 0.00%
M/s Somani Processors Pvt. Ltd 170000 5.67% 0.00%
Anju Pravin Somani 20000 0.67% 0.00%
Ravi Thakurdas Ladhha HUF 18000 0.60% 0.00%




Note 2.2:

Note 2.3:

EARTHSTAHL & ALLOYS PRIVATE LIMITED

CIN: U27310CT2009PTC021487

NOTES TO ACCOUNTS
Reserves and Surplus Amount in Rs. '000
L Amount as on Amount as on
Particulars 31-03-2022 31-03-2021
Securities Premium Account
Opening Balance 73,440 73,440
Add : Securities premium credited on Share issue - -
Less : Premium Utilised & -
Closing Balance 73,440 73,440
General Reserve > - -
Capital Reserve
Opening Balance 45,598 45,598
(+) Current Year Changes - -
Closing Balance 45,598 45 598
45,598 45,598
Surplus (-Deficit)
Opening balance (72,267) (1,30,979)
(+) Net Profit/(Net Loss) For the current year 74,907 58,712
(+) Transfer from Reserves - -
(-) Transfers - -
Closing Balance 2,640 (72,267)
Total 1,21,678 46,770
Long-Term Borrowings
icul Amount as on Amount as on
Particulars 31-03-2022 31-03-2021
Secured
Term loans from NBFC'S
Chhattisgarh Investments Ltd. 76,175 97,075
Less : Current maturity = (4,675)
76,175 92,400
HDFC BANK LTD- HYDRA 1,305
Less : Current maturity (356)
949 -
Mahindra and mahindra financial service 701
Less : Current maturity (292)
409 -
Union Bank of India 1,892 -
Less : Current maturity (229) -
1,663 -
Total 79,196 92,400




Note 2.4:

Note 2.5:

EARTHSTAHL & ALLOYS PRIVATE LIMITED
CIN: U27310CT2009PTC021487
NOTES TO ACCOUNTS

Security

The Term Loan and working capital loans are secured by way of Hypothecation of Movable Assets and
equitable mortgage of immovable properties of the Company except the machinery and Vehicles acquired

under hire Purchase agreement .
Terms of Repayment

1. The term loan amount of Rs 1320 Lacs is repayable in 120 monthly equal installments of Rs 11,00,000/-

commencing from 30 April 2019

Unsecured

Loans and advances from related parties

Unsecured From Directors - 25,881 15,350

Unsecured From Relatives of Directors 2,000 2,000

Unsecured from Bodies Corporate 7,364 9,682
Total 35,245 27,032

Terms of Repayment

The above unsecured loan is repayable after a period of two years from the Balance Sheet Date.

|TOTAL LONG TERM BORROWINGS | 1,14,441 | 1,19,432 |

Long term Provision

Particulars

Amount as on

Amount as on

31-03-2022 31-03-2021
Provision for gratuity 961 522
Total 961 522

Short-Term Borrowings

Particulars

Amount as on

Amount ason

31-03-2022 31-03-2021
Current maturities of Long-Term Debt 877 4,675
Secured
Loans repayable on demand
Chhattisgarh Investments Limited 25,617 15,575

Terms and Security

of the company

The Cash Credit Loan is secured by way of Hypothecation of Inventory and Trade receivables. Further the
loan along with Term Loan from NBFC is secured by way of Equitable mortgage of immovable properties

0D in Current Account (against reconciliation)

Total

26,494

20,250




TTE'ET 9Tz £T 590't vZT : |ejoL
= = = - " £ 13y10 - pajndsig
- = - - % - JWSIW - pandsig
ZLE'ET 91¢ E1 S90'T vel b06'12 SJU0
" e = < g = : 3WSW
1eak sieak sieak 1eak syjuow
£ ueyy aJow goysiead g Z034eaA T T 03 syjuow 9 9 ueyj ssa
1ejoL slejnaiyed
juawded jo ajep anp wouy spouad Buimojjo} ay3 10j Buipuesing
E &
TST'9€ 818 0sZ ST L TE6'ZE C ! |ejoL
09 09 - = = - 12410 - pandsig
= 7 z - = = JWSI - paIndsig
160'9€ 861" 052 SbT Vi 1€6'2€ s1dUl0
- - - - - s JWSW
1eak sieak sieak 1eak Syjuow
1ejoL £ ueyj aiow g£0}siedA Z zo0jiedA T T 03 s\juow 9 9 ueyj ssa sienoiped

juawded jo ajep anp woij spouad buimojjo) ay3 10) buipueising

000, 'S4 Ul Junowy

TC-TZ0C A UI
TTE'ET IST'9E 12301
e’ 1S1'9¢
PaAIRIRY SAIIAIDS | Paseydind SPoos JO JUNOJDe uo ang
2 : S3SLIAIBIUT WNIP3| B ||BWS 001
WOl paAIRlay S8IAISS B Paseydind Spoog Jo Junodde uo ang
TZOZ-£0-TE TTOZ-E0-1E
uo se junowy uo se junowy SEEPOHE

SINNODDV OL S3LON
£L8YTT0DLd600ZLD0TELTN NID
Q3LIWIT 3LVAIHd SAOTIV B THVLSHLYV3

sajqeied apesy

19'Z 910N



Note 2.7:

Note 2.8:

Note 2.10:

Note 2.11:

EARTHSTAHL & ALLOYS PRIVATE LIMITED

CIN: U27310CT2009PTC021487

NOTES TO ACCOUNTS
Amount in Rs. '000
Short term provision
. Amount as on 314 Amount as on 31
i 03-2022 03-2021

Provision for doubtful debt 4,617 -

Provision for Gratuity 15 10

Total: 4,632 10

Other Current Liabilities & Provisions

Amount as on 314

Amount as on 31+

dhsiin 03-2022 03-2021
Other Payables
Audit Fees Payable - 45 28
GST Payable 4,902 4,620
Taxes & Duties payable 1,542 1,912
Employee benefit payable 1,160 573
Outstanding liabilities for other expenses 1,972 3,050
Advance from Customers 4,181 13,433
Overdraft in Bank Account 6,232 :
Creditors for Capital goods - 17,801
Total: 20,034 41,417

Deferred Tax Assets

Amount as on 314

Amount ason 31-

b 03-2022 03-2021
Opening Balance of Deferred Tax Asset/(Liability) 24,945.62 m
On Account of Loss 2,304.00 39,862.18
On Account of Deprecation -13,440.00 -15,064.52
On Account of Expenses disallowed u/s 40A(7) 1,650.00 147.95
On account of Difference of earlier year - =
Deferred Tax Assets/(Liability) for the year 34,431.62 24,945.62
Closing Balance of Deferred Tax
Asset/(Liability) -9,486.00 24,945.62

Long-Term Loans and Advances

Amount as on 31+

Amount as on 31+

Paticalury 03-2022 03-2021
a. Capital Advances
Unsecured and considered good 3,400
- 3,400
b. Other Loans and advances
Unsecured and considered good
GST Receivable 711 855
Advance Taxes Paid 7,500 =
TDS & TCS Receivable 899 596
9,110 1,451
Total: 9,110 4,851




Note 2.12:

Note 2.13:

Note 2,14:

EARTHSTAHL & ALLOYS PRIVATE LIMITED
CIN: U27310CT2009PTC021487

NOTES TO ACCOUNTS
Amount in Rs. '000
Non Current Investments
; Amount as on 31-|Amount ason 31-
i 03-2022 03-2021
Deposit with Bank (Maturity more than 12 months) 1,320 1,320
Other Non-Trade
a. Investment 5 *
b.  Equity Instruments (fully paid up-unless
otherwise stated)
Quoted
- Mutual Fund - -
- Equity Share
(Mphasis Limited 150 Shares(PY 150)) 174
(TCS Limited 36 Shares(PY Nil)) - 134
Unquoted i =
Total: 1,454 1,494
Other non-current asset
s Amount as on 31-|Amount as on 31-
Particular 03-2022 03-2021
Security Deposits
(Secured, Considered Good) -
(Unsecured, Considered Good) 26,646 27,434
Total: 26,646.35 27,434
Inventories
1 Amount as on 314 Amount as on 31
Particulars 03-2022 03-2021
a. Raw Materials (Valued at Average Cost) 41,669 13,508
b. Finished goods (Valued at Lower of Cost or NRV) 46,082 17,857
c. Semi Finished Goods (Valued at Lower of Cost or NRV) 92 69
d. Stock in Trade ( Valued at Lower of Cost or NRV) 695 470
e. Stores and Consumables (Valued at Average Cost) 5,903 3,743
f. Stock of Foundry Rejects (Valued at NRV) 1,533 713
Total: 95,973 36,360
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Note 2.16:

Note 2.17:

Note 2.18:

Note2.19

Note2.20

EARTHSTAHL & ALLOYS PRIVATE LIMITED
CIN: U27310CT2009PTC021487
NOTES TO ACCOUNTS

Cash and Cash Equivalents

Amount in Rs. '000

Particulars

Amount as on 31-03-2022

Amount ason 31-03-2021

a. Cash and cash equivalents

Cash in hand 180 78
Balances with banks 1,239 6,615
Total 1,419 6,693

Short Term Loans & Advances

Amount as on 31-03-2022

Amount ason 31-03-2021

Particulars
Unsecured, Considered Good
Loans & Advances to Related Parties ¥ -
Advance to Staff 53 185
Advances with Others 38 38
Balances with Tax Authorities 229 229
Advance to Suppliers 11,020 9,951
Total 11,340 10,403
Other Current Assets
Parkicilsts Amount as on 31-03-2022 Amount ason 31-03-2021
Other Current Assets 348 271
Prepaid Expenses 307 32
Total 655 303

Revenue from Operations

Particulars

Amount as on 31-03-2022

Amount ason 31-03-2021

Revenue from Operations
A: Sale of Products

Manufactured Goods (SAF) 3,75,832 1,83,179
Manufactured Goods (foundry) 91,468 54,099
Total 4,67,300 2,37,278
Traded Goods Sales 20,878 3,424
B: Revenue from Services
Other Direct Income 572 468
Grand Total 4,88,750 2,41,170
Other Income
Particulars Amount as on 31-03-2022 Amount as on 31-03-2021
Interest Income 1,240 1,172
Other Income 763 3,411
Total 2,003 4,583




EARTHSTAHL & ALLOYS PRIVATE LIMITED

CIN: U27310CT2009PTC021487

NOTES TO ACCOUNTS
Amount in Rs. '000
Note2.21 Cost of Material Consumed
s Amount ason 31- | Amount as on 31]
bz 03-2022 03-2021
Consumption:
Consumption of Raw Materials (SAF) 85,817 26,327
Consumption of Raw Materials (Foundry) 47,567 18,471
Consumption of Raw Materials (Ferrous waste + 5 3
coke)
Total 1,33,383 44,798
etails of Major Raw Material Consume
(constituting more than 10% of total
consumption)
RM with Iron Content 89,051 32,370
RM with Carbon Content - 43,832 12,192
RM with Other Content 501 236

Note2.22 Changes in Inventories of Finished Goods and WIP

Note2.23

Note2.24

Particulars Amount ason 31- | Amount ason 31-
_03-2022 |  03-2021 |
Inventory at the beginning of the year
Finished Goods (Valued at Lower of Cost or NRV) 4,746 14,112
Semi Finished Goods 69 -
Traded Goods (Valued at Lower of Cost or NRV) 470 786
Finished Goods Ferrous Waste & Coke Fines
(Valued at Lower of Cost or NRV) 134 134
Finished Goods Casting Articles (Valued at Lower of Cost or NRV) 12,977 20,681
: 18,396 35,714
Inventory at the end of the year
Finished Goods CI Limps (Valued at Lower of Cost or NRV) 9,350 4,746
Stock of Traded goods 695 470
Finished Goods Ferrous Waste & Coke Fines
(Valued at Lower of Cost or NRV) 134 134
Semi Finished Goods 92 69
Finished Goods Casting Articles (Valued at Lower of Cast or NRV) 36,598 12,977
46,869 18,396
Increase)/Decrease In Inventory (28,473) 17,318

Production Related Direct Expenses

Particulars

Amount ason 31-

Amount ason 31-

03-2022 03-2021
Power Charges 1,47,751 72,360
Production & Handling Charges 12,890 7,432
Consumption of Stores & Consumables 32,616 18,096
Grand Total 1,93,257 97,888
Employee Benefit Expenses
Amount ason 31- | Amount as on 31+
Taracante 03-2022 03-2021
Salary & Wages 21,526 11,400
Contribution to Provident and Other Funds 1,935 904
Staff Welfare expenses 303 141
Total 23,764 12,446




Note2.25

Note2.26

Note2.27

Note 2.28

EARTHSTAHL & ALLOYS PRIVATE LIMITED

CIN: U27310CT2009PTC021487

NOTES TO ACCOUNTS
Amount in Rs. '000
Finance costs
Amount ason 31-| Amount as on 31-
I
Particulars 03-2022 .
Interest expenses 11,938 17,404
Bank Charges 49 24
Total 11,987 17,428
Other Expenses
Paiticulats Amount ason 31-| Amount as on 31-
03-2022 03-2021
Administrative and Establishment Expenses
Audit Fees 5 90 30
Administrative Expenses 6,148 3,923
Provision for Doubtful advances 4,617 -
Selling Expenses 3,465 1,102
Prior Period expenses 65 522
Total 14,385 5,577
Earnings per Equity Share
Amount as on 31- | Amount ason 314
i 03-2022 03-2021
Net Profit/(Loss) as per Profit & Loss Account
available for Equity Shareholders 74,907 58,712
Weighted Average number of equity shares for
Earninas per Share computation 3,000 3,000
1. For Basic Earnings per Share of * 10 each 3,000 3,000
2. For Diluted Earnings per Share of * 10 each 3,000 3,000

Earnings per Share

Anount in Rs. 000

Amount ason 31-

Amount as on 314

Nature of Transactions 03-2022 03-2021
Contingent Liabilities
Contingent Liability not provided for in respect of :-
Employee Provident Fund (The Honourable Supreme court has passed
a decision on 28th February 2019 in relation to the inclusion of certain
allowances within the scope of "Basic Wages" for the purpose of]
determining the contribution to Provident Fund under the Employees’
Provident Fund and Miscellaneous Provisions Act, 1952. The company,
based on legal advice, is awaiting further clarifications in this matter
in order to reasonably assess the impact on its financial statements, if
any. Accordingly, the applicability of judgement on the Company, with
respect to the period and the nature of allowances to be covered and
the resultant impact on the past provident fund liability cannot be
reasonably ascertained, at present) Anount Anount
unascertainable unascertainable
Addition u/s 147 rws 144B of Income Tax Act for FY 2013-14.
Company has preferred appeal against the said addition in front of
CIT(Appeals) and further, there would be no tax outflow in case
arlverea daricinn alen 2,500 =
Guarantee :-
Bank Guarantees issued 1,320 1,320
Guarantees to Bank & Financial Institutions against credit facilities
extended to third parties
(a) In respect of joint ventures NIL NIL
(b) In respect of others NIL NIL
Other Money for which the company is contingently
liable NIL NIL
Commitments NIL NIL
Total 3,820 1,320




Note 2,29

Note 2.30

Note 2.31

Note 2.32

EARTHSTAHL & ALLOYS PRIVATE LIMITED

CIN: U27310CT2009PTC021487
NOTES TO ACCOUNTS

RELATED PARTY TRANSACTIONS

(A) Key Management Personnel & Their Relative

1. Rajesh Somani
2. Prawin Somani
3. Shri Ravi Laddha
4. Padma Somani
5. Anju Somani

6, Swati Laddha

7. Anuj Saboo

8. Ravi Laddha HUF

Director

Director

Director
Relative of KMP
Relative of KMP
Relative of KMP
Relative of KMP
Related to KMP

(B) Enterprise over which Key Management Personnel & Their Relative have control

1. Ayush Steel Co P Ltd

2. Shree Balajl Iron and Steel Traders

3. Somani Processors P Ltd

4, CG Metalik & Alloys P Ltd

5. Moshvarya Infrastructure Ltd

6 Jaiquru Vintrade Pvt.Ltd

7. Srikar Innovative Industries Private Limited
Transaction with Related Parties

-

Amount in Rs. '000

Nature of Transactions

Amount ason 31-

Amount ason 31

03-2022 03-2021
Transactions With (A) above
- Loan received 14,000 9,500
- Loan repaid 4,010 -
- Expense made on behalf of company 299 282
- Expense Amount Reimbursed 826 208
- Interest expense on Loan taken 601 57
- Capital Advance settled 900 -
- Salary Paid 1,200
Transactions With (B) above
- Trading receipt = g
- Advance received 14,844 8,000
- Advance paid back 18,679 16,516
- Purchase of Goods and services 8,984 1,010
- Sale of Goods and services 2,466 -
- Interest on unsecured loan taken 441 1,476
Balance with (A) Above
- Loans & Advances Payable 27,340 17,407
- Other Payables 514 456
Balance with (B) Above
- Loans & Advances Payable 10,757 10,760
- Receivable 30 -
- Other Payables 303 444
PAYMENTS TO AUDITORS
1. Statutory Audit Fees 50 30
3. Tax Audit, Certification and Other Fees 33 25
Total 83 55

The balances of certain Debtors, Creditors, Loans & Advances are subject to external confirmation. In the opinion of
the management, the Current Assets, Loans & Advances have a realizable value which is in the ordinary course of
business at least equal to the amount at which they are stated unless indicated elsewhere in the document.

In the opinion of the management, there are no such events occurred after the date of Balance Sheet of material

value which needs disclosure in the accounts.




EARTHSTAHL & ALLOYS PRIVATE LIMITED

CIN: U27310CT2009PTC021487
NOTES TO ACCOUNTS

Amount in Rs. '000

Currently no Earned leaves are accrued in the hands of Employees as on 31.03.2022 which needs recognition as
employee retirement benefits in the accounting period 2021-22 as company is not having policy of accumulating
Earned leave. All such untilised leave are lapsed at the end of year. Gratuity provision has been made in current

year on the basis of Actuarial valuation report.

Provision has been made for Employees Benefits i.e. Gratuity and Leave Encashment in accordance with AS-15 on
the basis of actuarial valuation of te company and Power generation unit acquired through slump sale has been
taken separately. The figures below represent liability as applicable. The following information is disclosed in terms

of Accounting Standard 15 issued by the ICAL:-

Summary of membership data at the date of valuation and statistics based thereon:

Period

As on 31.03.2022

As on 31.03.2021

Average Age(Years)

cash flows) in vears

>

Number of employees 123 32.00
Total monthly salary 971 318.28
Average Past Service(Years) 1.84 3.31
Average Future Service (yr) 25.85 33.92

34.15 26.08
Weighted average duration (based on discounted 16.37 15.26
Average monthly salary 7.89 9.95

The assumptions employed for the calculations are tabulated:

As on 31.03.2022

As on 31.03.2021

Discount rate . 7.53% per annum 7.12% per annum
Salary Growth Rate 7.00% per annum 7.00% per annum
Mortality TIALM 2012-14 IALM 2012-14
Expected rate of return - -
Withdrawal rate (Per Annum) 5.00% pa 5.00% pa

Benefits valued:

As on 31.03.2022

As on 31.03.2021

Normal Retirement Age
Salary for Gratuity

Veesting Period for Gratuity
Benefits on Normal Retirement for Gratuity

Benefit on early exit due to death and disability

60 Years

Last drawn qualifying
salary

5 Years of service
15/26 * Salary * Past
Service (vr).

As above except that
no vesting conditions
apply

60 Years

Last drawn
aualifvina salary

S Years of service
15/26 * Salary *
Past Service (vr).

As above except that
no vesting conditions
apply

Current Liability (Expected payout in next year as per schedule

2 ITI of the Compani

es Act, 2013):

Period

As on 31.03.2022

As on 31.03.2021

Current Liability (Short Term) 15 10
Non Current Liability (Long Term) 961 522
Total Liability 976 532

The company has not received any memorandum (as required to be filed by the suppliers with the notified Authority
under the MSMED Act 2006) daiming their status as on 31st March 2022 as micro, small or medium enterprises.
Consequently the amount paid/payable to these parties during the year is NIL.

Other Disclosures

1) Value of Imports calculated on CIF basis by the Company during the Financial year in 216
2) Expenditure in Foreign Currency during the FY on account of Royalty Know How, NIL
3) Total Value of all Imported Raw Materials, Spare Parts and Consumables consumed as % 216
4) Amount remitted in Forex as Dividends NIL
5) Earnings in Foreign Exchange NIL




EARTHSTAHL & ALLOYS PRIVATE LIMITED
CIN: U27310CT2009PTC021487
NOTES TO ACCOUNTS
Amount in Rs. '000

Note 2.36  The Company has evaluated the impact of COVID-19 resulting from (i) the possibility of constraints to render
services which may require revision of estimations of costs to complete the contract because of additional efforts;(ii)
onerous obligations;(iii) penalties relating to breaches of service-level agreements, and (iv) termination or deferment
of contracts by customers. The Company has concluded that the impact of COVID-19 is not material based on these
ectimates N tn the natiire Af the nandemir the Camnany will rantinie tn monitar develnnments tn identify

Note 2.37  No disclosure has been made for Segment reporting as per AS 17,as the company has only one segment of business
in the current year,

Note 2,38 Ratio Analysis

Year ended on | Year ended on 31-03-

Particulars | Parameters of Calculation 31-03-2022 2021 % of variance

Current ratio |Current Assets/Current Liabilities 1.32 ’” 0.73 80%

Debt- Equity .

Ratio Total Debt/ Shareholder's Equity 0.93 1.82 -49%

Debt Service |(Net profit after taxes + Non-cash operating

Coverage expenses)/(Interest & Lease Payments + Principal

s Repayments) 4.64 1.48 214%

Return on

Equity ratio PAT/ Average Shareholder's Fund 2.50 1.96 28%

Inventory

Turnover Total Income/ Average Inventory

ratio 7.39 5.61 32%

Trade

Recenable Total Income/ Average Receivables

Turnover

Ratio 69.68 31.81 119%

Trade

Payable

l:rr;over Net Purchases/ Avg. Trade payable

(Services

Procured) 6.93 2.38 191%

Net Capital

Turnover Total Income/ Average Working Capital

Ratio 17.64 (10.55) -267%

Net Profit

Ky PAT/ Total Income 0.15 0.24 -37%

Return on

Capital EBIT/Average Caiptal Employed

Employed 0.36 0.18 105%

Rebifiion _Inccme generated from

Tnvestment invested funds/
avg. invested funds NA NA NA




EARTHSTAHL & ALLOYS PRIVATE LIMITED
CIN: U27310CT2009PTC021487
NOTES TO ACCOUNTS

Amount in Rs. '000
Reason for Variance over 25%:
Current Ratio- Impovement in current ratio is on account of higher inventory levels in he current year.
Debt equity Ratio- Improvement of debt equity ratio is on account of reduction in debt and increase in equity due to
higher profitability in current year
Debt Service coverage Ratio- Increase in Debt serice coverage ratio is due to increase in profit and partial pre
payment of debt.
Return on Equity Ratio- Return on equity ratio has improved in current year on account of high profitability in
Inventory turnover Ratio- Inventory turnover ratio has improved in current year on account of high total income in
Trade receivable turnover Ratio- Trade receivable ratio has improved in current year on account of high total income
Trade Payable turnover Ratio- Trade payable ratio has improved in current year on account of high turnover of
Net Capital turnover Ratio- Net Capital Turnover has improved in current year on account of increase in average
working capital
Net Profit Ratio- Net profit ratio has decreased in current year due to higher NP ratio in previous year due to
booking of deferred tax asset in FY 2020-21 "%
Return on Capital Employed- Return on Capital employed is on higher side in current year due to high realization on
sales made on account of favouravle market trend.

Note 2.39  Corporate Social Responsibility

Provisions of Corporate Social Responsibility as per Sec 135 of Companies Act, 2013 are not applicable to the
company in FY 2021-22,

Note 2.40 Transcation with Struck off companies

The company has not entered into any transactions with companies which are Struck-off under section 248 of the
Companies Act, 2013.

Note 2.41 Immovable property with title deed not in the name of Company
There is no Immovable property whose title deed is not held in the name of the company.

Note 2.42  Dealing in Virtual Digital assets
The company has not traded or invested in cryptocurrency or virtual currency during the reporting period.

Note 2.43  Proceedings under Benami Transactions (Prohibition) Act

There are no proceedings initiated or pending against the company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

Note 2.44  No classification as Wilful Defaulter by Bank
The company has not been declared as a wilful defaulter by any bank or Financial Institutions or consortium thereof
in accordance with the guidelines on wilful defaulters issued by RBI.

Note 2.45 Compliance of Scheme of arrangement
During the year, company has not allpied for any scheme of arrangement with NCLT and not previous compliances
are pending as on the year end.

Note 2.46  Regrouping of Balances
The previous year figures have been regrouped and/or rearranged and/or reworked and/or reclassified wherever
necessary to correspond with the current year classification/disclosure.

As per our report of even date attached herewith For & behalf of the Board of Directors
For, APAS & Co LLP

Chartered Accountants A
FRN: 000340C/C400308 o
Pravi mani

Ravi Laddha
Director Director

Rajdeep Singh
Partner

M. No, 415549
UDIN: 22415849
Date: 15-07-2022
Place: Raipur




Date: 15.06.2022

To,

APAS& Co.,
Chartered Accountants,
Raipur (C.G.)

Sub.: Management Representation & Certificates for audit of our company for the financial year
2021-22,

Dear Sir,

We are submitting herewith required information and certification for the statutory Audit of our company.

=

10.

i

Directors Disqualification: We certify that none of the directors is disqualified as on 31%t March 2022
from being appointed as a Director in terms of the Companies Act, 2013.

Related Party Transaction: We certify that company has made disclosure of all related party &
Transaction with related party covered under AS-18 ‘Related party disclosure’ by way of notes to accounts.

Compliances of Accounting Standards: We certify that in preparation of financial statement all

applicable Accounting Standards as prescribed under Companies Act have been followed except otherwise
reported by Statutory Auditors.

Contingent Liabilities: We certify that Contingent Liabilities, if any are given into Notes to Accounts.
Except this no any contingent liability exist to the company as on 31-03-2022.

Provisions, Revenue Recognitions: This is to certify that all known liabilities have been provided for in
the books of accounts. Expenditure relating to earlier and subsequent period has been separately disclosed

as prior period and prepaid expenses in the financial statement. All revenue has been generally recognized
on accrual basis.

Balances in Various A ts: Balances under various personal accounts like Sundry Creditors, ,
Advances to Staff/Officers, other Advances, other recoverable etc. having external confirmations are not
available from respective parties however we certify that balances shown in the balance sheet represents
realizable value/amount payable to the parties.

Impairment of Assets: We certify that there is not any impairment loss on fixed assets as on 31-03-2022
in terms of AS-28 'Impairment of Assets' Carrying amount (Book Value) of all the fixed assets appearing in
the Balance Sheet represents at least equal to its recoverable value as on 31-03-2022.

Income from Investment: We certify that there is no Income from Investment for the year ended on
31-03-2022.

Cash Balance: Cash Balance with the company as on 31-03-2022 was Rs. 1,80,492/-.
Leave Encashment and Gratuity: We certify that currently there are no Earned leaves that have accrued

in the hands of Employees as on 31.03.2022 which needs recognition as employee retirement benefits in the
accounting period 2021-22. Provision of Gratuity has been made on the basis of Actuarial valuation.

MSMED Act: We certify that the company has not received any memorandum from any vendor (as required
to be filed by the suppliers with thé notified Authority under the MSMED Act 2006) claiming their status as
on 31st March 2022 as micro, small or medium enterprises. The amount paid/payable to these parties
during the year is NIL.
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13;

14.

15.

16.

17

18.

19.

Closing Stock: Closing Finished stock has been physically verified at the year end i.e. as on 31-03-2022 &
has been valued at cost being lower among the two variables i.e. Cost & NRV including duties, cess and
incidental expenses except GST for which input credit has been availed. The value of closing stock as on 31-
03-2022 is as follows:-

Sr. No. | Particulars Amount in Rs,

1 Finished Goods 4,60,82,338/-

2 Raw Materials 4,16,68,660/-

3 Store Consumable 59,03,043/-

4 Trading Goods ' 6,94,810/-

5 Semi Finished goods 91,801/-

6 Foundry Rejects | 15,32,971/-
TOTAL 19,59,73,622/-

Corporate Social Responsibility: Provisions of Corporate Social Responsibility as per Sec 135 of
Companies Act, 2013 are not applicable to the company in FY 2021-22.

Transaction with Struck off companies: The company has not entered into any transactions with

companies which are Struck-off under section 248 of the Companies Act, 2013.

1 abl ith ti not i m
whose title deed is not held in the name of the company.

Dealing in Virtual Digital assets: The company has not traded or invested in cryptocurrency or virtual
currency during the reporting period.

: There is no Immovable property

Proceedings under Benami Prohibition) Act: There are no proceedings initiated or
pending against the company for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (45 of 1988) and rules made thereunder.

No classification as Wilful Defaulter by Bank: The company has not been declared as a wilful defaulter

by any bank or Financial Institutions or consortium thereof in accordance with the guidelines on wilful
defaulters issued by RBI.

Compliance of eme of arrangement: During the year, company has not applied for any scheme of
arrangement with NCLT and not previous compliances are pending as on the year end.

Regards,
For, EARTH STAHL & ALLOY PVT LTD

Ravi Laddha Prawin g&%ni

(Director)
DIN-00008358

(Director)
DIN-01143972




